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STATUTES OF

“ANANDA FOUNDATION“

TITLE I: NAME, OBJECTIVE, SEAT, DURATION

Article 1

Name and Supervision

The Founders constitute under the name “ANANDA FOUNDATION” (herebelow referred to as: “the Foundation”), a foundation governed by the statutes and subsidiarily by articles eighty and thereafter of the Swiss Civil Code.

The Foundation is registered with the Trade Registry and is subject to supervision by the competent authority.
Article 2

Object

The Foundation's purpose is to undertake charitable programmes in the fields of teaching and education, social assistance, environment and culture, mainly in Asia and particularly in Mongolia.

In this capacity, it can receive all donations, in the form particularly of gifts and legacies. It will manage these donations and the redistribution thereof, and that of the available income and products, to the benefit of institutions recognized in the public interest in Switzerland or abroad having a philanthropic, educational, social, humanitarian or cultural nature, or contributing to the enhancement of artistic heritage or defense of the environment.

The Foundation can acquire personal and real property in relation with these programmes and that will notably cover setting up and putting in place schools, boarding schools or orphanages.

These activities will be undertaken directly by the Foundation, or indirectly in a partnership with local or foreign institutions pursuing the same goals.

Article 3

Registered Office
The Foundation will have its registered office in Geneva.

Article 4

Duration

The Foundation is established for perpetual duration.

TITLE II: CAPITAL, RESOURCES

Article 5

Capital

The Foundation is provided with an initial endowment of CHF 50,000 (fifty thousand Swiss francs) donated to the Foundation by the Founders.

Article 6

Additional Funds – Resources

At any time, the capital of the Foundation can be increased by additional funds.

The resources of the Foundation are the income of its assets and of its activities as well as any gifts, legacies, subsidies and other contributions, of any nature and origin whatsoever.

The assets are placed and invested in compliance with the purpose of the Foundation and the legal requirements in force.

TITLE III: BOARD OF THE FOUNDATION, ORGANIZATION

Article 7

Foundation Board

The Foundation is managed by a Foundation Board (herebelow referred to as the “Board”) consisting of at least two members.

One member at least must be a Swiss national or a national of a Member State of the European Union or of EFTA and domiciled in Switzerland.

The first members of the Board are appointed by the Founders.

The Board is renewed by co-optation; the decision pertaining thereto shall be taken by a two thirds (2/3) majority of all members.

The Board shall appoint from among its members, its Chairman and can appoint at least one Vice-Chairman, a Treasurer and a Secretary; these functions can be cumulative.

The members of the Board are elected for three-year, renewable terms.

The Board can pronounce exclusion of one of its members, by an absolute majority of all of its members.

The members of the Foundation Board have the right to reimbursement of their expenses based on documentary evidence.

The Foundation Board can decide to pay attendance fees to its members, but in compliance with the rates in force in the official commissions of the State of Geneva.  In principle, the members exercise their duties voluntarily.

The Board cannot deliberate nor take any decision unless at least half of its members are present or represented.

Board decisions can also be taken by a unanimous written decision signed by all members of the Board.

Article 8

Competences of the Board

The Board is the supreme body of the Foundation; it has all competences that are not expressly delegated to another body in the statutes or in the by-laws.  It notably has the following, inalienable duties:

· regulation of the right of signature and representation of the Foundation,

· appointment of the members of the Board and the Auditor,

· approval of the annual accounts.

The members of the Board and the individuals appointed thereby shall regularly report to the Board, which shall supervise and give its approval to the management of the Foundation's activities.

The Foundation Board will have the possibility to appoint Advisory Committees in the meaning of Article 10 of these Statutes.

The Foundation Board appoints the Auditor.

Article 9

Board meetings

The Board will meet as often as necessary, but at least once a year, on a 10 days written notice sent to all members of the Board by the Chairman.

Meetings can be held if half of the members so request in writing.

Board meetings are chaired by the Chairman, failing him by the Vice-Chairman, or failing both, by another member of the Board.

Article 10

Advisory committees

The Foundation Board will have the possibility to appoint strictly advisory Committees which shall be the subject to specific regulations or directives. The Foundation Board cannot delegate its competence, however.

Article 11

Criminal proceedings or bankruptcy of a member of the Board

Any member of the Board charged in criminal proceedings or declared bankrupt will automatically be relieved of all or part of his duties in the Foundation.

Article 12

Organization – Representation

The Board shall define in its by-laws the internal organization, voting procedures, applicable majorities and the duties to be delegated to several of its members.

Board by-laws shall also define the means of representation, appoint the persons authorized to represent the Foundation and define the power of representation.

The by-laws and any amendment thereof shall be submitted to the supervisory authority for approval.

Article 13

Management of funds

The Board shall be responsible for the management of the funds available in compliance with the goal of the foundation and with the opinion of the advisory committees concerned.

The Board shall ascertain that the funds are spent only for the purposes for which they were allocated.

The members of the Board can derive no financial advantage from their capacity as member, nor can they claim any remuneration.

TITLE IV : ACCOUNTS AND AUDIT OF ACCOUNTS

Article 14

Audit and financial year

The accounts of the Foundation shall be kept regularly, the financial year coinciding with the calendar year.

The first financial year begins on the day the Foundation is registered in the Trade Registry and ends on 31 December 2010.

Article 15

Auditor

Every year, the Foundation Board shall appoint an auditor from outside its members, approved in the meaning of the Federal Law on Supervision of Auditing, of 16 December 2005, to audit the annual accounts of the Foundation.

In keeping with the Federal Order on Auditors of Foundations, of 24 August 2005, the Foundation can be exempted from this obligation by the competent Supervisory Authority, if the conditions for exemption are met.

Every year, the Foundation shall remit to the competent Supervisory Authority the documents that the Authority requests it to supply.

TITLE V:  amendment of the statutes and liquidation

Article 16

Amendments to the statutes

Any amendment to the statutes requires a decision of the Board and approval from the Supervisory Authority.

Reservation is made for amendment to the goal of the Foundation made by the Founders in application of these statutes and in compliance with Article 86 of the Civil Code.

Article 17

Winding-up and liquidation

The Foundation can be wound-up on legal grounds by a decision taken by the Supervisory Authority, on a proposal from the Foundation Board.

In the event of winding-up of the Foundation, the available assets shall be allocated in full to an institution pursuing a goal analogous to that of the Foundation and benefiting from exemption of tax as a result of its public service or public utility goal.

No measure, in particular no measure of liquidation, shall be taken without the formal consent of the Supervisory Authority, that will make its decision on the basis of a written reasoned report.

The assets of the Foundation shall under no circumstances be returned to the Founder, his heirs or the members of the Board, nor allocated or used to their benefit.

The Foundation Board is authorized to propose amendments to the Deed of Constitution to the Supervisory Athority, in compliance with Articles 85, 86 and 86b of the Code of Obligations.

Restitution of the assets of the Foundation to the founders or their heirs is excluded.

Geneva, two November two thousand ten
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